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) The fact that we have overcome these issues
The Pilot

The Company’s core product H-Net™ has
been deployed for a pilot in Managua,
Nicaragua with Union Fenosa (UF). The
demonstration is the first phase of a rollout
program with an agreement that was signed in
November 2009. The eight unit meter system
demonstration deployed within the field with
two units at the meter lab at UF for
verification and functionality totaling 10-
meters have been successfully installed on
January 25™ 2010. The H-Net system required
adoption of new protocol interfaces, a new
cellular provider for communication and
software modifications to accommodate
Managua, Nicaragua’s infrastructure. Testing
and experiments were conducted over the
course of several months for full system
integration. Due to these modifications which
should be considered as an adaptation of the
Managua infrastructure, the official starting
date of the H-Net pilot began on February 22"
2010. The pilot is thus far a complete success.
The Company learned by experience that
Electrical Brownouts, blackouts, internet and
communication interrupts occur much more
frequently then had been anticipated which
required on the fly software changes within
the H-Net BaseStation and backend support
systems. We know now that these types of
interrupts are common throughout Latin
America.
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in and of it self is a hallmark example of the
Company’s technical skills and knowhow
proving its willingness to adapt to adverse
conditions, which will be known as the
stepping stone for future H-Net projects in
South America at large.

The Contract

The H-Net Meter System pilot with UF in
Managua, Nicaragua is the first phase of a
rollout consisting of a successful 60 day
demonstration, which had been signed in
November of 2009. The demonstration then
after becomes a purchase order for the pilot
equipment. The pilot agreement rolls into a
full contract of which terms have been
substantially agreed upon and are now with
UF and ConectiSys’ attorneys to finalize
legalities and make ready for signing and
future purchase orders. Again, the official
pilot starting date began on February 22"
2010.

Due to the Easter Holiday UF executives have
been out of the office from March 30™ through
April 6™ which has delayed the progress to
signing  significantly.  The  Company
anticipates the release of a purchase order
from UF by the end of April to early May
2010.
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The Companies CEO Robert Spigno returned
to the United States on March 29" 2010 after
a long stay resulting in a successful pilot and
demonstration in Nicaragua.

In addition, time was spent setting the
necessary structure by training new personnel
in support of daily operations for the H-Net
network for customer service made possible
through our new distributor in Latin America
assisted by Luca Spigno during the month of
February. Robert Spigno stated, “lI am
extremely pleased with the progress we have
made with Union Fenosa in Managua. Based
on this, the Company anticipates new
opportunities not only in Latin America, but
Columbia and greater South America.”

Manufacturing/ New Demonstration

ConectiSys” CEO will be traveling to Costa
Rica. A manufacturer has been selected in
Costa Rica. Mr. Spigno will be arriving in
Costa Rica on Monday April 19" 2010. Mr.
Spigno will also meet with officials of the
publicly held utility in Costa Rica to propose a
pilot similar to the Managua project, and
further, the Company is looking at the
potential in Panama for the same and
anticipates arriving in Panama by May 17"
2010 to speak with corporate officials in an
effort to expand the program within UF.

The Company

Direct contact had slowed down due to most
resources within the Company being utilized
for the current project in Managua. The
Company is back on top of corporate
operations and available at any time for
information. You can contact
Ispigno@conectisys.com by email or
661.750.4621 Ext. 204 between the hours of
9am-5pm PST Monday through Friday for
investor related phone conversations. The
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Company is very excited about the new
opportunities and looks forward to the coming
weeks. Look for additional information on
next month’s report for progress made.

Safe Harbor Statement under the Private Securities Litigation
Reform Act of 1995: The statements contained herein and in the
Monthly Report that are not historical are forward-looking statements
that are subject to risks and uncertainties that could cause actual
results to differ materially from those expressed in the forward-
looking statements including, but not limited to: the level of cost-
effectiveness and efficiency of the Company’s H-Net™ automatic
meter reading products or technologies; changes in the Company’s
policies regarding communications with shareholders and the general
public; the success or failure of the Company’s marketing efforts and
the particular efforts to be employed; the Company’s ability or
inability to commercialize, sell, license or further develop its H-Net™
automatic meter reading products or technologies; and other risks
detailed from time to time in the Company’s periodic reports and
other filings with the Securities and Exchange Commission.
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Learn more about our company go to the
ConectiSys Audio Presentation
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